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Message Text 

UNCLASSIFIED 

PAGE 01 LONDON 16429 01 OF 02 03 1616Z 
ACTION EB-08 

INFO OCT-01 AF-10 ARA-14 EUR-12 EA-12 NEA-10 10-14 
ISO-OO COME-OO AGRE-00 L-03 AID-05 CEA-01 CIAE-00 
FRB-01 INR-07 NSAE-00 SP-02 STR-05 TRSE-00 LAB-04 
SIL-01 OMB-Ol SS-15 /126W 

022337 031658Z/47 

R 031543Z OCT 77 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 8925 
INFO AMEMBASSY CANBERRA 
AMEMBASSY BRASILIA 
AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 
AMEMBASSY BUJUMBURA 
AMEMBASSY BOGOTA 
AMEMBASSY SAN JOSE 
AMEMBASSY SANTO DOMINGO 
AMEMBASSY QUITO 
AMEMBASSY SAN SALVADOR 
AMEMBASSY ADDIS ABABA 
AMEMBASSY ACCRA 
AMEMBASSY GUATEMALA 
AMEMBASSY CONAKRY 
AMEMBASSY PORT AU PRINCE 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY NEW DELHI 
AMEMBASSY JAKARTA 
AMEMBASSY KINGSTON 
AMEMBASSY NAIROBI 
AMEMBASSY MONROVIA 
AMEMBASSY MEXICO 
AMEMBASSY MANAGUA 
AMEMBASSY YAOUNDE 
AMEMBASSY BANGUI 
AMEMBASSY COTONOU 
AMEMBASSY LIBREVILLE 
UNCLASSIFIED 

UNCLASSIFIED 
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AMEMBASSY ABIDJAN 
AMEMBASSY ANTANANARIVO 
AMEMBASSY LOME 
AMEMBASSY PANAMA 
AMEMBASSY ASUNCION 
AMEMBASSY LIMA 
AMEMBASSY LISBON 
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AMEMBASSY KIGALI 
AMEMBASSY FREETOWN 
AMEMBASSY DAR ES SALAAM 
AMEMBASSY PORT OF SPAIN 
AMEMBASSY CARACAS 
AMEMBASSY KINSHASA 
AMEMBASSY LAGOS 
AMEMBASSY LA PAZ 
USMISSION GENEVA 
AMEMBASSY BRUSSELS 
AMEMBASSY BONN 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LUXEMBOURG 
AMEMBASSY OSLO 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 

UNCLAS SECTION 01 OF 02 LONDON 16429 

USEEC 

USOECD 

E.O. 11652: N/A 
TAGS: ETRD, ICO, EPAP 
UNCLASSIFIED 

UNCLASSIFIED 
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SUBJECT: COFFEE - RESOLUTION OF ICC IMPLEMENTING 
ARTICLE 51 (4) ON INTERNATIONAL STOCKS 

1. QUOTED BELOW IS THE TEXT OF RESOLUTION NO. 299 
APPROVED BY THE INTERNATIONAL COFFEE COUNCIL AT ITS 31ST 
SESSION. SEPTEMBER 29 - 30, L977. 

2. BEGIN TEXT: 

"WHEREAS: 

THE OBJECTIVES OF THE AGREEMENT SET OUT IN PARAGRAPHS (1) 

AND (2) OF ARTICLE 1 READ: 

"(1) TO ACHIEVE A REASONABLE BALANCE BETWEEN WORLD SUPPLY 
AND DEMAND ON A BASIS WHICH WILL ASSURE ADEQUATE SUPPLIES 
OF COFFEE AT FAIR PRICES TO CONSUMERS AND MARKETS FOR 
COFFEE AT REMUNERATIVE PRICES TO PRODUCERS AND WHICH WILL 
BE CONDUCIVE TO LONG-TERM EQUILIBRIUM BETWEEN PRODUCTION 
AND CONSUMPTION; 

"(2) TO AVOID EXCESSIVE FLUCTUATIONS IN THE LEVELS OF 
WORLD SUPPLIES, STOCKS AND PRICES WHICH ARE HARMFUL TO 
BOTH PRODUCERS AND CONSUMERS;" 

CHAPTER VII OF THE AGREEMENT CONTAINS ARTICLES RELATING 
TO THE REGULATION OF EXPORTS AND IMPORTS AND CHAPTER VIII 
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OF THE AGREEMENT CONTAINS ARTICLES RELATING TO OTHER 
ECONOMIC PROVISIONS; 

PARAGRAPH (4) OF ARTICLE 51 PROVIDES THAT THE COUNCIL 
SHALL UNDERTAKE A STUDY OF THE FEASIBILITY OF SUPPORTING 
THE OBJECTIVES OF THIS AGREEMENT BY AN INTERNATIONAL 
STOCK ARRANGEMENT; 

A NUMBER OF SUGGESTIONS CONCERNING STOCK ARRANGEMENTS 
WERE PUT FORWARD DURING THE LIFE OF THE PREVIOUS AGREE- 
MENTS AND FURTHER PROPOSALS HAVE SINCE BEEN ADVANCED, 

THE INTERNATIONAL COFFEE COUNCIL RESOLVES: 

1 . TO INSTRUCT THE EXECUTIVE BOARD TO APPOINT FROM AMONG 
THE MEMBERS OF THE ORGANIZATION A STUDY GROUP FOR THE 
PURPOSES SET OUT IN THIS RESOLUTION. 

2. TO INVITE MEMBERS TO MAKE INITIAL SUGGESTIONS BY NOT 
UNCLASSIFIED 
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LATER THAN 30 NOVEMBER 1977 CONCERNING THE MEASURES CON- 
SIDERED APPROPRIATE FOR IMPLEMENTING THE PROVISIONS OF 
PARAGRAPH (4) OF ARTICLE 51 OF THE AGREEMENT AND FOR 
FULFILLING THE OBJECTIVES CONTAINED IN PARAGRAPHS (1) AND 
(2) OF ARTICLE 1 OF THE AGREEMENT. THESE SUGGESTIONS 
MAY BE MADE IN WRITING OR MAY BE CONVEYED VERBALLY TO THE 
EXECUTIVE DIRECTOR. 

3. TO REQUEST THE EXECUTIVE DIRECTOR TO SUBMIT TO THE 
STUDY GROUP BY EARLY JANUARY 1978 A DOCUMENT OR DOCUMENTS 
WHICH SHALL CONTAIN: 

(A) A SUMMARY OF THE VARIOUS SUGGESTIONS AND PROPOSALS 
MADE BY MEMBERS IN ACCORDANCE WITH THE PROVISIONS OF 
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INFO OCT-01 AF-10 ARA-14 EUR-12 EA-12 NEA-10 IO-14 
ISO-OO COME-OO AGRE-00 L-03 AID-05 CEA-01 CIAE-00 
FRB-01 INR-07 NSAE-00 SP-02 STR-05 TRSE-00 LAB-04 
SIL-01 OMB-01 SS-15 /126W 

022440 031659Z/47 

R 031551Z OCT 77 
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FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 8926 
INFO AMEMBASSY CANBERRA 
AMEMBASSY BRASILIA 
AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 
AMEMBASSY BUJUMBURA 
AMEMBASSY BOGOTA 
AMEMBASSY SAN JOSE 
AMEMBASSY SANTO DOMINGO 
AMEMBASSY QUITO 
AMEMBASSY SAN SALVADOR 
AMEMBASSY ADDIS ABABA 
AMEMBASSY ACCRA 
AMEMBASSY GUATEMALA 
AMEMBASSY CONAKRY 
AMEMBASSY PORT AU PRINCE 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY NEW DELHI 
AMEMBASSY JAKARTA 
AMEMBASSY KINGSTON 
AMEMBASSY NAIROBI 
AMEMBASSY MONROVIA 
AMEMBASSY MEXICO 
AMEMBASSY MANAGUA 
AMEMBASSY YAOUNDE 
AMEMBASSY BANGUI 
AMEMBASSY COTONOU 
AMEMBASSY LIBREVILLE 
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AMEMBASSY ABIDJAN 
AMEMBASSY ANTANANARIVO 
AMEMBASSY LOME 
AMEMBASSY PANAMA 
AMEMBASSY ASUNCION 
AMEMBASSY LIMA 
AMEMBASSY LISBON 
AMEMBASSY KIGALI 
AMEMBASSY FREETOWN 
AMEMBASSY DAR ES SALAAM 
AMEMBASSY PORT OF SPAIN 
AMEMBASSY CARACAS 
AMEMBASSY KINSHASA 
AMEMBASSY LAGOS 
AMEMBASSY LA PAZ 
USMISSION GENEVA 
AMEMBASSY BRUSSELS 
AMEMBASSY BONN 
AMEMBASSY COPENHAGEN 
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AMEMBASSY DUBLIN 
AMEMBASSY LUXEMBOURG 
AMEMBASSY OSLO 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 

UNCLAS SECTION 02 OF 02 LONDON 16429 


PARAGRAPH 2 OF THIS RESOLUTION AS WELL AS A SUMMARY OF 
PREVIOUS SUGGESTIONS AND PROPOSALS PUT FORWARD CONSIDERED 
TO BE RELEVANT TO THE WORK OF THE GROUP; 
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(B) HIS PROPOSALS AND COMMENTS ON THE MATTERS UNDER 
CONSIDERATION AS WELL AS ANY TECHNICAL INFORMATION AND 
STATISTICAL DATA WHICH HE CONSIDERS RELEVANT TO THE WORK 
OF THE STUDY GROUP; AND 

(C) AN INDICATION OF THE TYPE OF ADDITIONAL TECHNICAL 
STUDIES OR OTHER WORK CONSIDERED NECESSARY INCLUDING AN 
INDICATION OF THE MANNER IN WHICH THESE STUDIES COULD BE 
CARRIED OUT AND THE TIMING AND COST THEREOF. 

4. TO INSTRUCT THE STUDY GROUP TO MEET EARLY IN JANUARY 
1978 AND. IN THE LIGHT OF ITS EXAMINATION OF THE VARIOUS 
SUGGESTIONS AND PROPOSALS REFERRED TO IN PARAGRAPH 3 OF 
THIS RESOLUTION AND BEARING IN MIND THE SITUATION OF 
SUPPLY AND DEMAND FOR COFFEE AS WELL AS THE OBJECTIVES 
AND PROVISIONS OF THE AGREEMENT, TO MAKE A REPORT TO THE 
COUNCIL THROUGH THE EXECUTIVE BOARD ON: 

(A) ANY MEASURES WHICH MAY BE CONSIDERED PRACTICABLE 
AND FEASIBLE IN RELATION TO STOCK ARRANGEMENTS IN ACCORD- 
ANCE WITH THE PROVISIONS OF ARTICLE 5 1 OF THE AGREEMENT; 

(B) THE LEGAL AND ADMINISTRATIVE IMPLICAIONS OF ANY 
STOCK ARRANGEMENT AND ANY PAYMENTS, CONTRIBUTIONS OR 
OTHER MEANS FOR THE FINANCING THEREOF; AND 

(C) THE IMPLICATIONS FOR THE ADMINISTRATION OF THE 
ORGANIZATION OF ANY PROPOSALS MADE." 

BREWSTER 
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